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Service income

Income from 
goods

 
The allocation of tax powers in cross-border services 

– Services provided without physical presence 
 

International commercial regulation 
“Fragmented instruments”  
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Allocation of tax powers 
What instruments? 
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C) Unitary approach

Source only with PE

Traditional 
conceptualization of the 

nexus
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C) Split approach

Source with or without PE

A new concept of nexus

 
VS 

  
New nexus and new forms of allocation in cross-border services 

The doctrine that is "born" from UN decisions 
 

New nexus New forms of allocation 
1 Base erosion 1 Technical services 
2 Value creation 2 Automated digital services 
3 Significant digital presence 3 General services 

 
 

Research Questions 
 

• What is the best model for 
allocating tax powers on 
cross-border services? 

 
• Is the “new” nexus sufficient 

and acceptable to allocate 
taxing powers to the source, 
in the case of services? 

 
• How to improve models for 

allocating tax powers over 
services, in a time of 
uncertainty? 

 

Research objectives 
 
• Provide a disruptive approach 

to the methods of allocating 
powers in cross-border 
services, and its main 
foundations. 

 
• Analyze the strengths and 

weaknesses of existing 
models and propose 
significant improvements. 

 
• Propose a new allocation 

model for services, based on 
proportionality and respect 
for rights at source. 

Methodology approach 
 
• Historical analysis – with the 

intention of understanding 
the regulatory trajectory of 
allocation models and the 
reason for the change in the 
status quo. 

 
• Doctrinal and legal analysis 

(legal hermeneutics) – which 
will be circumscribed in the 
detailed analysis of the UN 
MC and the OECD MC and 
respective comments, DTAs, 
Directives, jurisprudence and 
doctrinal texts. 

  


